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Introduction 

The Foundation to Promote Personal Responsibility is a national, fiscally conservative, nonpartisan 
grassroots organization, whose objective is to support the return of our country’s traditional values of 
self-reliance, self-determination, self-actualization, and social responsibility.   

Our primary agenda is to put our country onto a better fiscal path by eliminating the curse of 
constant deficit spending and its devastating effect on future generations (our children and 
grandkids).  We believe that it is immoral to push the detrimental effects of our federal government’s 
lack of fiscal responsibility onto future generations.   

The reason we characterize The 2020 Initiative as being a “nonpartisan” solution to the federal 
government’s growing debt problem is that it includes provisions that run counter to the tenets of 
both political parties.  In other words, it will take bipartisan compromise in order to implement the 
recommendations that are included in The 2020 Initiative. 

The Right needs to acknowledge that wealthy individuals will need to continue to be the primary 
source of funds for both the operation of the federal government and for civil society.  The Left needs 
to acknowledge that each citizen needs to take Personal Responsibility for their own life, rather than 
rely upon yet another government program.   

Reducing the size and scope of the federal government and therefore the level of taxation would most 
definitely have a positive effect on our economy’s growth rate.  However, we do not feel that the 
federal government’s tax revenues should be decreased (yet) until the year after the government’s 
annual deficit has been eliminated.  And although we support the concept of a flat tax rate that 
should be applied at the same rate on the taxable income of all citizens, we agree that progressive 
income tax rates will need to remain in place until the federal government has begun to repay the 
cumulative debt.  We also agree that the “death tax” (aka the estate tax) should not be repealed until 
the federal government’s cumulative debt has been repaid.   

The Left needs to give up its tactic of buying our citizens’ votes with other people’s money, and will 

need to disavow Socialism and Big Government.  The federal government’s only role should be 

those responsibilities that are listed in the US Constitution.  Once these changes are fully 
implemented, we anticipate that the federal government’s annual spending will be reduced by over 
60%.  These changes include correcting the fundamental flaw of the Social Security program and 
eliminating all government welfare programs.  The federal government should exercise Common 
Sense and eliminate these programs, and instead provide support to civil society, which is a much 
more efficient and effective solution for taking care of those citizens who are in need of assistance.  It 
is time to dismantle the Administrative State and allow civil society to re-establish itself.  Charitable 
contributions will naturally flow to those social service agencies and local community groups that 
prove to be the most effective in fulfilling their organization’s mission. 

Both political parties need to embrace the concepts of Opportunity for All and Favoritism to None, 
strive to minimize our citizens’ dependency on the federal government, and put an end to crony 
capitalism.
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The 2020 Initiative 

The six planks of The 2020 Initiative are as follows – 

# 1 – Re-establish fiscal responsibility -   
 
The growing US debt problem represents a complete and unequivocal failure of our country's 
leadership (both the executive and the legislative branches) on a scale that is unprecedented in our 
country's history.  The $20 trillion of "on book" debt (an amount in excess of $61,000 for every man, 

woman, child and retiree in the country) is unacceptable.  Every child that is born in our country 

comes into this world with a $61,000 debt hanging over their head, caused by the mismanagement of 
our federal government’s operations by our elected officials.  It is time to completely overhaul and 
restructure the federal government's finances.  We need to eliminate deficit spending and begin to 
repay the cumulative US debt. 
 
# 2 – Implement Term Limits for members of the US Senate and US House of Representatives – 
 
We need to pass the proposed constitutional amendment (see www.termlimits.org). 

# 3 – Scrap and re-write the entire federal income tax code for personal income tax returns – 

The current federal income tax code for personal income tax returns needs to be completely rewritten 
and simplified.  The tax code has become nearly incomprehensible to the average citizen, and 
contains too many provisions that dole out favoritism to "special interest groups".  The changes to the 
personal income tax code must be accompanied by corresponding changes regarding welfare reform, 
the transformation of the country's Social Security program, and the reform of the country's Medical 
Care taxes (see below). 

# 4 – Welfare Reform –  
 
The real solution to the problem of poverty is to help those less fortunate become "unpoor".  The 
federal government and its current welfare programs cannot accomplish this task. The real solution is 
for the federal government to eliminate all of its welfare programs, and instead support civil society 
(families, who are supported by Not-for-Profit charities and religious organizations) to help people 
take Personal Responsibility for their own lives.  Financial support to these Not-for-Profit charitable 
organizations will be provided via changes to the federal income tax code. 
 
# 5 – Reform / Transform Social Security over a multi-year transition period – 
 
The original intent of the Social Security program was to provide a safety net (welfare) to keep the 
elderly out of poverty.  However, the Social Security program that was set up provides an 
"entitlement" to all citizens, without regard to a person's / family's financial needs during retirement.  
This is the fundamental flaw in the program that was established in 1935.  Current demographics 
along with projections of upcoming changes to the population continue to foreshadow a complete  
 

http://www.termlimits.org/
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breakdown of the current system.  Social Security must be fundamentally transformed over a multi-
year transition period. 

 
# 6 – Reform the US Healthcare system – 
 
The federal government must be removed from the administration of the country's healthcare system.  
Medicare must also be fundamentally transformed.  To serve the people who have not yet retired, the 
healthcare system must be returned to the private sector, and it must be managed at the state and 
local level. The federal bureaucracies that have a current role in the country's healthcare system must 
be transformed from being a provider / administrator / payor, and instead become a consultative 
resource to the states and local agencies (including Not-for-Profit charitable organizations) that will 
have the responsibility for delivering healthcare services to our country's citizens. The Department of 
Health and Human Services (with approval by the US House of Representatives and US Senate) will 
have the responsibility to set the minimum federal healthcare requirements for the “bronze level 
national standard” to be offered within each state, for those people who want to elect that level of 
coverage and the "public" option. 
 

The Principles underlying The 2020 Initiative are as follows – 

# 1 - Re-establish Fiscal Responsibility at the federal level - 
 
It is immoral for the federal government to push a constantly growing debt problem onto future 
generations.  
 
The federal government must live within its means, just the same as any individual, family, or 
business enterprise is expected to do.  The federal government is NOT any different in regards to the 
need to maintain fiscal responsibility.  
 
It is unsound fiscal policy for the government to promise something (or commit to something) within 
the current time frame, and then defer the financial obligation for that program to the future.   
 
# 2 - Implement Term Limits for members of the US Senate and US House of Representatives – 
 
With the current congressional approval rating in the low teens (and which has not shown any 
improvement over the past several years) it is time for our elected officials to work with our country's 
citizens to change the rules regarding Term Limits for members of the US Senate and US House of 
Representatives.  
 
It is time to implement Term Limits, so that our elected legislators can make decisions that advance 
the cause(s) of the country as a whole, rather than make decisions that are affected by their concerns 
about their long-term political career.  It is time for our elected officials to go ahead and "touch the 
third rail of politics" and reform our country’s “entitlement” programs.  
 
Power corrupts and absolute power corrupts absolutely.  George Washington was adamantly 
opposed to the idea of an “imperial presidency” and vowed to serve at most two terms.  We need to 
extend the wisdom of the 22nd Amendment and apply it to the US Senate and US House of  



4 
Representatives as well.  The intent of the US Constitution was to have a government run by We-the-
People, not by entrenched career politicians who are beholden to special interest groups. 
 
Imagine what would happen if members of Congress knew that from Day 1, they had been elected to 
get a job done, and had only a limited amount of time to perform their service and make a difference.  
No longer would this be a “career”, but it would represent an opportunity to serve their country, as 
the Founders envisioned. 
 
# 3 - Scrap and re-write the entire federal income tax code for personal income tax returns – 
 
Our country's tax code must be simple and easily understood by our country's citizens.   
 
The tax system should simply raise revenue for the government - - it should not be used to "socially 
engineer" our country's citizens.   
 
Government should not use the tax code to intrude upon the private sector / the marketplace.   
 
The tax system must produce an amount of revenue that equals / exceeds the cost of government. 
 
# 4 - Welfare Reform – 
 
Until an individual / family is able to take complete Personal Responsibility for their own lives, there 
will continue to be a need for welfare assistance.   
 
Eligibility for welfare assistance should be determined annually based upon an individual's / 
family's financial situation - - their annual income and accumulated wealth (i.e., "means tested").  
 
Beginning in 2020, there should no longer be any federal cash welfare payments to individuals.  (It is 
recommended that there should also not be any state-provided cash welfare payments).   
 
The goods and services that welfare-eligible recipients need to receive should be provided by Not-
for-Profit charitable organizations, not via government welfare programs.  
 
One of the primary priorities of welfare assistance should be in regards to education services, 
including remedial education assistance and job re-training, in order to help people obtain 
meaningful employment (above the minimum wage). 
 
# 5 - Reform / Transform Social Security over a multi-year transition period – 
 
The responsibility to provide for one's own financial security during retirement is a Personal 
Responsibility.  It is not an appropriate role of the federal government.   
 
The deferral of a taxpayer's taxable income via Individual Retirement Accounts, 401(k) plans, etc. 
should continue to be a key feature of the federal income tax code.   
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It is OK for the federal government to provide a welfare benefit to an elderly citizen who requires 
such financial assistance. 
 
# 6 - Reform the US Healthcare system – 
 
The responsibility to provide for one's own medical costs is a Personal Responsibility.  It is not an 
appropriate role of the federal government.   
 
The government should make available to every citizen the opportunity to establish a Health Savings 
Account, including those situations where an HSA plan is not available via an individual's employer.  
 
It is OK for the federal government to establish the minimum healthcare benefits that should be 
available to all of our country's citizens, and to protect our citizens' rights in regards to these 
minimum coverages. 
 

Discussion Points and Recommendations – 

# 1 - Re-establish Fiscal Responsibility at the federal level – 
 
We need to have our elected officials acknowledge that the growing cumulative debt amount is a 
problem that threatens our country's future.  We need our elected officials to commit to solving the 
growing debt problem, now.   
 
We need to limit the federal government's role to its two primary purposes (only) - - to protect 
individuals' rights that have been granted under the US Constitution, and to militarily protect the 
country as a whole. 
 
The President must be given the power of the Line Item Veto.  If so exercised, any line item veto 
could subsequently be over-ridden by the citizens' representatives with a two-thirds vote in both the 
US House and US Senate.  
 
The federal government is responsible for the protection and general welfare of the country 
(collectively as a whole).   
 
No governmental unit at any level is responsible for the financial welfare of an individual - - this is a 
Personal Responsibility of each individual and their family.   
 
If necessary, assistance will be made available to that individual / family from Not-for-Profit 
charitable organizations. 
 
# 2 - Implement Term Limits for members of the US Senate and US House of Representatives – 
 
The proposed amendment to the US Constitution (see www.termlimits.org) calls for a two-term limit 
on members of the US Senate (a maximum of 12 years) and a three-term limit on members of the US 
House of Representatives (a maximum of 6 years). 
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According to recent polls, more than 70% of US citizens support the concept of implementing Term 
Limits for members of the US Senate and US House of Representatives.  It is time to implement this 
change. 
 
Campaign finance restrictions are illegal per the US Supreme Court.  In addition, corporations are 
allowed to fund (make contributions to) political campaigns.  Money influences elections, and those 
funds are being invested by individuals and special interest groups for their own special interest. 
 
More than 70% of US citizens believe that current election rules (and campaign finance advantages) 
favor incumbents.   
 
Term Limits fortify democracy by expanding voter choice and the competition for voters' votes.  
 
Setting a limit on the number of years an elected official can hold a particular office will serve to 
advance two primary objectives.  Term Limits will serve to increase the "cost of capital" for the 
various special interest groups, because such groups' "investment" will need to be recovered over a 
shorter period of time (rather than in perpetuity) and this will serve to dampen the effectiveness of 
the money that is injected into the political process.  And more importantly, Term Limits will result in 
new candidates each election cycle, who will bring new thoughts and ideas to the US Senate and US 
House of Representatives. 
 
With its ever-expanding role and power, the federal government has begun to encroach upon the 
citizens' civil liberties (something that our country's Founders warned against). 
 
One of the other primary concerns at the time the US Constitution was approved was to guard 
against the possible self-aggrandizement of our elected officials.  Today we find many government 
programs and policies that have served to create a separate class distinction between the citizenry 
(the governed) and our elected officials.   
 
The original intent was to have a constant flow of citizens into and out of public life - - elected 
officials who would run for office to provide public service to their fellow citizens, rather than for 
their own personal gain.   
 
Therefore, we also need to begin to remove all distinctions that have arisen between people in public 
life (the government) vs. private citizens.  We need to eliminate separate healthcare programs for 
elected officials and government employees. 
 
We also need to eliminate public pensions for people who are elected to office. Public pensions are 
not necessary (or appropriate) for people who are elected to public office.  If the person is effective 
and successful in being an elected official, they will be able to subsequently leverage that experience 
in any future endeavors they would want to pursue once they leave office.   Pensions upon leaving 
office are not appropriate, and therefore, no additional ongoing (lifetime) cash should be paid to that 
individual.   
 
During their term(s) in office, elected officials should be entitled to make personal contributions to an 
IRA / 401(k) plan, similar to citizens in the private sector.  [ Note:  We recognize that there will need  
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to be a transition plan for people who have currently been promised a pension, to move from the 
current arrangements to new rules regarding the elimination of all public pensions. ] 
 
For employees in the federal public sector, we need to begin to transition all retirement programs 
from a pension plan to a defined contribution retirement program (i.e., a 401K plan) to match what is 
happening in the private sector. 
 
The only appropriate pensions that the federal government should pay are to personnel who served 
in our country's armed forces for a minimum of ten years, or who were wounded during their service 
to our country.  These pension programs for military personnel need to be funded each year (i.e, 
currently) using the same, sound pension funding rules that are required in the private sector. 
 
Any unit of government (whether it be federal, state, or local) should be required to fund currently 
any public pension benefits that have been promised.  It is immoral to push the cost of unfunded 
public pensions onto future generations.  Unfunded public pensions are a major source of fiscal 
irresponsibility at the federal level (i.e., Social Security), state level (Illinois, Connecticut, California, 
etc.) and municipal level (Detroit, Chicago, New York, etc.).  
 
# 3 - Scrap and re-write the federal income tax code for personal income tax returns – 
 
The current federal income tax code for personal income tax returns needs to be completely rewritten 
and simplified.  It is too complex and has become nearly incomprehensible (especially in regards to 
the new provisions for the Affordable Care Act).   
 
The tax code is burdened with special deals and special provisions that only serve to promote the 
agenda(s) of the applicable special interest group(s).  These special provisions serve to create effects 
that distort the marketplace. 
 
All itemized deductions (mortgage interest, real estate taxes, charitable contributions, etc.) should be 
eliminated from the process of calculating taxable income.  Instead, we should use an appropriate 
federal poverty guideline amount in the calculation of taxable income.   
 
Poverty guideline amounts should be reviewed and set by Congress each year, and should cover the 
minimum basic essentials - the cost of food, housing, and medical care costs for various family sizes. 
 
We should maintain the IRA / 401K deferral of income for personal retirement accounts (a Personal 
Responsibility). 
 
We should expand the use of Health Savings Accounts to cover medical expenses that are not 
covered under a health insurance policy (a Personal Responsibility).  Individuals should be allowed 
to set up a private HSA, in the event that such a plan is not available through their employer. 
 
The compensation value of employer-provided health insurance should be included in W-2 wage 
income (see below regarding healthcare reform). 
 
The following are our recommendations for tax reform – 
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We need to ensure a 100% accounting of all citizens for income tax purposes each year (see below 
regarding welfare reform).  The IRS should perform a 100% reconciliation with the list of citizens 
maintained by the Social Security Administration, and identify any mismatches.  IRS agents, 
Homeland Security agents and/or Social Security employees should follow up as necessary.   
"E-verify" is a key component of this cross-checking process. 
 
This annually updated federal database of all people within our borders will be used by the IRS, the 
Social Security Administration, the Department of Homeland Security, and the US Census Bureau, 
and will include the following data fields (only) - Name, Social Security Number, Date of Birth, and 
Current Address.   
 
The database should also contain "previously changed from" data for Prior Name and Prior Address 
(if applicable), to help the government track those changes from the prior year. 
 
We should use IRS Form 1040 to serve as the definition of the family unit (or individual) for that 
year's taxes, and also have the 1040 Form serve as the source document to establish eligibility for 
welfare during the following year. 
 
All families / individuals should be taxed a minimum of 10% of their wage income (via Social 
Security and Medical Care payroll tax withholdings).   
 
Progressive income tax rates for incrementally higher levels of income above the federal poverty 
guideline amount are appropriate.   
 
Taxable income ranges and the associated marginal income tax rates should be reviewed and 
adjusted annually, and be specifically approved by the US House of Representatives and US Senate 
each year in connection with the preparation of the annual budget. 
 
Taxpayers would satisfy their annual federal income tax obligation via - 1) payroll tax withholdings 
(the sum of Social Security and Medical Care payroll tax withholdings and Federal income tax 
withholdings), 2) quarterly installment payments (as is done currently), 3) with qualifying Charitable 
Contribution offsets, and 4) with the remaining obligation to be paid to the US Treasury by April 
15th. 
 
No tax refund should ever be sent to a taxpayer until all income amounts, tax withholdings, 
installment tax payments, and charitable contribution offsets have been verified by the IRS' data 
matching systems, but no later than by May 31st. 
 
Social Security and Medical Care payroll taxes should be paid on the entire amount of W-2 wage 
income.  However, W-2 wage income should only be taxed once, and therefore these payroll tax 
withholdings are simply one component of an individual’s / family’s federal tax obligation. 
 
Incremental federal income taxes would only be paid on income that is over and above the amount 
needed for basic survival (the federal poverty guideline amount). 
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There should not be any distinctions made regarding the taxation of income based on the nature of 
the income, whether it be from wages, net business income, pensions, social security benefits, interest, 
dividends, capital gains, etc.   
 
Welfare benefits that have been received in the form of goods or services should be excluded from 
taxable income (as is done currently). 

 
Any and all income earned over and above the amount that is needed for basic survival (the federal 
poverty guideline amount) should be subject to progressive tax rates, starting at a rate of 10%. 
 
Progressive income tax rates are appropriate.  For additional income that an individual / family 
makes over and above the federal poverty guideline amount, it is appropriate that each incremental 
level of income be subjected to a relatively higher marginal tax rate, until the cumulative US debt 
amount has been repaid. 
 
The following taxable income ranges and associated marginal income tax rates should be established 
for 2020 – 
 
For income levels below the federal poverty guideline amount, taxable income would be equal to $0 
and there would be no incremental federal income taxes due. However, all W-2 wage income will be 
subject to Social Security taxes of 6.5% and Medical Care taxes of 3.5%. 
 
For taxable incomes above the applicable federal poverty guideline amount, the following ranges and 
rates should be used, beginning in 2020:  $0 to $25,000 - 10%   /   $25,000 to $100,000 - 20% / $100,000 
to $250,000 - 30%   /   $250,000 to $1,000,000 - 40%   /   Over $1,000,000 - 45% 
 
Starting in 2020, payroll tax withholdings that are paid to satisfy the intergenerational social 
responsibility for Social Security and Medicare would also be used to satisfy a portion of that 
individual's / family's federal income tax obligation for that year.  Therefore, if an individual / 
family had $20,000 of W-2 wage income and $1,000 of other taxable income, they would pay the 
following taxes – - Social Security - $1,300, Medical Care - $700, and federal income taxes - $100. 
 
Starting in 2020, the incremental 3.8% tax on investment income that was implemented to help fund 
Medicare would be eliminated.  The .9% Additional Medicare tax would also be eliminated. 
 
The maximum total of income taxes paid to the federal government should never exceed 45%.  
Beyond that point (when you consider state and local taxes), a person begins working for the 
government, rather than for their family.   
 
The entire structure of taxable income ranges and associated income tax rates should be re-visited 
each year in the future, in connection with the annual federal budget process (and then lowered as 
appropriate) but only after we begin to repay the cumulative US debt amount.   
 
Tax rates should never be lowered as long as there is an existing outstanding US debt amount. 
 
In the near term, and in connection with the spending reductions outlined for Social Security and 
Medicare/Medicaid, and while the country's welfare policies are being transformed, and while we  
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begin to repay the cumulative US debt amount, the highest marginal tax rate will be increased from 
39.6% to 45%.  This increase in the top marginal tax rate should be used exclusively to begin repaying 
the cumulative US debt amount. 
 
Once the cumulative US debt amount has been repaid, the maximum income tax rate would be 
lowered to 40%. 
 
Once the transformation of the federal government has been completed and the proper role of 
government has be re-established (i.e., protection only), the maximum income tax rate would then be 
lowered to the 30% tax rate. 
 
Once our country has re-established a Self-Reliant Society, the highest marginal income tax rate 
would then be lowered to the 20% tax rate.  When this point is reached, there would be a 10% tax on 
all W-2 wage income for all citizens (the 6.5% rate for Social Security, plus the 3.5% rate for Medical 
Care taxes).  Therefore, if a taxpayer (individual or family) has taxable income above the applicable 
federal government poverty guideline amount, this incremental layer of income would be taxed at a 
maximum rate of 10%, which would be used to fund the operations of the federal government. 
 
One of the major changes that would be accomplished with reforming the federal income tax code is 
to more effectively facilitate the delivery of social services (welfare) to citizens who need assistance.   
 
These goods and services are most effectively delivered by local Not-for-Profit charitable 
organizations that specialize in social services.   
 
The federal government should eliminate all federal welfare programs by 2020 (except the 
transformed Social Security welfare benefit) because the federal government is inferior to social 
service agencies in the delivery of these goods and services.   
 
Through the use of self-directed charitable contributions to Not-for-Profit organizations, taxpayers 
would be allowed to satisfy a portion of their income tax obligation via their charitable contributions. 
 
There would be three separate Charitable Contribution offset rates - a 100% tax offset for 
substantiated, confirmed cash contributions to four new nationally recognized Not-for-Profit 
charitable organizations (i.e., a national food bank, a national Habit for Humanity organization, a 
national medical care clearinghouse, and a national education clearinghouse – see below).   
 
In addition, there could be other federally supported Not-for-Profit organizations, where taxpayers 
could get a 100% tax credit.  Those Not-for-Profit organizations would need to be defined and 
approved by Congress (each year).   
 
There would also be a 50% offset for substantiated, confirmed cash contributions to all other state and 
local Not-for-Profit charitable organizations (including religious organizations).   
 
There would be a 10% offset for any non-cash contributions to any federal, state or local Not-for-
Profit charitable organization (substantiated by Fair Market Valuations of any donated items). 
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Listings of the applicable federal Not-for-Profit charitable organizations would be maintained on the 
IRS website. 
 
Listings of applicable state and local Not-for-Profit charitable organizations would be maintained on 
the applicable state's Department of Revenue website. 
 
In order to maintain their federal tax status, all Not-for-Profit charitable organizations will have an 
annual federal reporting responsibility regarding the cash contributions they have received, which 
would be submitted to the IRS no later than January 31st.  The organization’s annual Form 990 would 
continue to be due on its normal filing date.   
 
"Income tax preferences" (whether a deduction in the calculation of taxable income or a tax credit 
against the amount of tax owed) do not apply universally to all citizens, and benefit only a sub-
segment of the citizenry.  All income tax preferences should be eliminated, including mortgage 
interest expense, real estate taxes, the Earned Income Credit, the Child Tax Credit, Education credits, 
Residential Energy credits, etc.   
 
As noted above, the US tax code should never again be used to "socially engineer" our country's 
citizens. The US income tax system should only be used to fund the operations of the federal 
government. 
 
The elimination of all tax preferences, along with the changes to the taxable income ranges and 
income tax rates will serve to address two issues.  These changes would result in more aggregate 
"public" funds that would be available to Not-for-Profit charities and to the federal government, so 
that the federal government can begin to pay off the cumulative US debt amount.  The elimination of 
special interest groups' tax preferences, along with the introduction of a 45% income tax rate will also 
serve to mitigate the “noise” and negative effects on society that are attributed to the issue of “income 
inequality” (i.e., envy and a related sense of “entitlement”). 
 
In regards to a related tax matter, our elected officials also need to bring to closure the ongoing, never 
ending debate about the “death tax” (aka the estate tax).  Congress needs to establish / finalize the 
threshold level beyond which an estate becomes taxable, along with the applicable tax rate for that 
taxable portion of an estate being passed from one generation to the next.  The “noise” and negative 
effects on society that are attributed to “wealth inequality” are similar to the issues regarding 
“income inequality”.    
 
Our belief is that because an individual’s / family’s income has already been taxed once, that should 
be enough.  However, until the cumulative US debt amount has been repaid, we believe the current 
threshold level and tax rate are appropriate.  But having said that… a significant estate tax loophole 
that is currently generally available only to wealthy individuals to minimize or avoid estate/gift 
taxes (referred to as a Grantor Retained Annuity Trust, or GRAT) should be eliminated as soon as 
possible. 
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# 4 - Welfare Reform - 
 
An individual's / family's eligibility for welfare should be assessed on an annual basis via their 
federal income tax return.  All citizens should be accounted for each year in connection with the 
annual income tax return filing process. 
 
There should be two new "check box questions" on the federal income tax return – 
 
_____    I (we) have assessed my (our) financial situation (assets owned, less debts owed) as of 
December 31, ____, and this net amount as of December 31st is less than the federal poverty guideline 
amount associated with my (our) filing status for this year's tax return 
 
_____   I (we) request that my (our) eligibility to receive welfare assistance be reviewed with a 
representative of the IRS and/or Social Security Administration 
 
Taxpayers can elect to check the first box, and if so, can then also elect to check the second box, if they 
so choose.  Note: A change in an individual's / family's financial situation that occurs during the 
course of a year (due to the loss of a job, a medical situation, or any other "life event" change) can 
accelerate such a review, which would be initiated by the taxpayer via a phone call to the IRS and/or 
Social Security Administration. 
 
The IRS agent / Social Security Administration employee will make appropriate inquiries, obtain any 
necessary documentation and affidavits, etc., and make a determination as to whether that individual 
/ family is eligible for welfare, and then provide to the individual / family a reference sheet listing 
the local Not-for-Profit charitable organization(s) within their geographic area that best meets that 
individual's / family's needs. 
 
The responsibility for overseeing the country's welfare system should reside with the Social Security 
Administration.  
 
Social Security employees, working with local charitable organizations that are established to provide 
assistance to welfare-eligible citizens, will work with these individuals / families to help them rise 
above a poverty level existence. 
 
The Federal Unemployment payroll tax should be eliminated, as there should not be any cash welfare 
payments. 
 
Four new national Not-for-Profit charitable organizations should be created to collect and distribute 
the 100% federal income tax credits for charitable contributions.  The four related federal departments 
(Agriculture, Housing & Urban Development, Health & Human Services, and Education).would be 
significantly transformed, as most of the federal government employees would move to these new 
national Not-for-Profit charities.  These national Not-for-Profit charities would support the associated 
state level agencies that are tasked with the delivery of goods and services. 
 
The four existing federal departments would continue to be overseen by the applicable cabinet level 
executive.  But each of these federal agencies would transform itself from being an administrator / 
payor, and would become a clearing house regarding resources, information, and best practices that  
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are available to assist the new national Not-for-Profit charities and the state level agencies.  Each of 
these national charities, along with the applicable federal government departments would help 
address each state's funding requests, and would recommend the allocation of any additional federal 
government financial resources that should be sent to the states via federal block grants, which 
would only occur with additional oversight and approval of each year's funding by Congress. 
 
The four existing federal departments would also oversee the IRS' approval of Not-for-Profit 
charitable organizations at the state and local level, which provide goods and services to our 
country's citizens.  These four federal departments would also have oversight of the operations of the 
applicable agencies and, along with the IRS, would have oversight of the tax returns of the associated 
Not-for-Profit charitable organizations, to ensure that these public funds are being expended 
efficiently. 
 
States would be allowed to maintain their own state unemployment payroll taxes if they so choose, in 
the event that the state wants to use their own funds to provide financial support their state's county-
level Not-for-Profit charitable organizations. 
 
Beginning in 2020, there would no longer be any federal cash welfare payments to individuals 
(except for the transformed, means-tested Social Security benefit).   
 
We also recommend that there should also be no state cash welfare payments - the states should also 
provide only goods and services. 
 
Individuals / families seeking welfare assistance will be given access to a listing of any open 
positions for employment that are available at state and local governmental units and Not-for-Profit 
charities. 
 
# 5 - Reform / Transform Social Security over a multi-year transition period - 
 
The federal government needs to eliminate any further reference to the Social Security Trust Funds.  
The only assets currently held by the Social Security Trust are "intergovernmental wealth transfer 
obligations" (i.e., debt).  There is no cash in the Trust.  Going forward, the cash flows (in and out) for 
Social Security should continue to simply be part of the aggregate cash flows of the federal 
government. 
 
The number of active workers paying in to Social Security each year is now fewer than three workers 
per retiree.  Life expectancy has increased significantly since Social Security was established in 1935.  
The current demographics of our country's population now require that fundamental changes be 
made to the Social Security program.   
 
Our country needs to honor its obligation to citizens who are currently receiving Social Security 
pension benefits.  The transformation plan needs to address the level of benefits that will be paid to 
citizens who are approaching retirement.  All citizens (regardless of age) should receive a return of all 
of their payroll tax withholdings paid into Social Security, including interest at 3%.  Eventually, Social 
Security should be transformed into a purely welfare program, available to any elderly citizen who 
requires such financial assistance. 
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The Social Security tax rate should be increased in 2020 from 6.2% to 6.5%.  The wage cap limitation 
for Social Security taxes should be eliminated in 2020.  Social Security taxes will simply be considered 
a portion of a citizen's total federal tax obligation each year.  W-2 wages will no longer be taxed twice 
for both Social Security and federal income tax purposes. 
 
Social Security disability payments should be eliminated (see Welfare Reform).  If a disabled person 
needs financial support from someone other than their family members, that person will have welfare 
benefits available to them, if they choose to elect to receive such benefits, by making the appropriate 
notation on their annual federal income tax return.  If approved for welfare, they will have access to 
the Not-for-Profit charitable organizations that specialize in mitigating their disability. 
 
The financial administration of the Social Security system should be significantly simplified.  
Eventually (once Social Security has been transformed into a means-tested welfare benefit) the annual 
benefit should be capped at an amount equal to the applicable federal poverty guideline amount.  If 
an individual needs to receive this welfare benefit, such a benefit would begin at the person's full 
retirement age (without exception).  The current program feature that allows a person to receive 
reduced Social Security benefits early, or to receive an enhanced benefit later by electing to defer the 
start of benefits, should be eliminated.  Citizens should make their personal financial plans based on 
the knowledge that they will be entitled to receive a known welfare benefit (if necessary), capped at 
the federal poverty guideline amount, beginning at their full retirement age.  As is the case currently, 
people can continue to retire early, or delay their retirement, according to their own personal choice. 
 
The following comments represent a recommended transformation plan over a multi-year transition 
period -  
 
Beginning in 2020, the 6.5% payroll tax withholdings for Social Security would be used to satisfy a 
portion of an individual's / family's federal income tax obligations. 
 
Beginning in 2020, all social security benefits received should be included in the calculation of taxable 
income.  
 
Beginning in 2020, the full retirement age (which would apply to all citizens) would increase to age 
68, and would be subsequently "indexed" based on subsequent changes in life expectancy. 
 
Our country needs to continue to honor its commitments to all retirees who are receiving Social 
Security benefits in 2020.  These retirees' Social Security benefit would be grandfathered under the 
old rules, including their entitlement to future Cost of Living increases based on an annual inflation 
rate.  This would include any individual who is less than 68 years old, who elected to start receiving 
reduced benefits early before their full retirement age. 
 
Similarly, any person who is 64 as of January 1, 2016 (68 as of January 1, 2020) would also be 
grandfathered under the old rules.  However, if their Social Security benefit exceeds the federal 
poverty guideline amount, there would be no "COLA" increase to their Social Security benefit until 
the federal poverty guideline amount begins to exceed their Social Security benefit. 
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Individuals who are between age 58 and 63 as of January 1, 2016 would be covered by new transition 
rules.  These rules would guarantee a minimum percentage of the higher benefit level that would 
otherwise have been available to them under the old rules.  In all cases, each person would be entitled 
to receive (regardless of any means testing) a Social Security benefit amount at least equal to the 
federal poverty guideline amount.  Someone age 63 would be guaranteed 90% of the benefit available 
under the old plan.  Someone age 62 would be guaranteed 80%, someone age 61 would be 
guaranteed 70%, and those individuals between age 58 to age 60 would be guaranteed 60% of the 
benefit available under the old plan (in all cases, provided that the guaranteed amount so determined 
is at least equal to the federal poverty guideline amount). 
 
Individuals who are younger than age 58 as of January 1, 2016 would need to make their financial 
plans under the new rules that would be in effect starting in 2020.  Generally, these citizens would 
only be able to receive a Social Security welfare benefit (starting at age 68) if their annual "means test" 
(as indicated on their federal income tax return) shows that they are eligible for welfare.  However, 
under the Social Security transition rules, all citizens who are younger than age 58 as of January 1, 
2016 would be entitled to receive a refund (starting at age 68) of all of their social security payroll tax 
withholdings that they contributed into Social Security via their payroll tax withholdings through the 
year ending December 31, 2019.  [ As noted above, starting in 2020, Social Security payroll tax 
withholdings will be used to satisfy a portion of a taxpayer's total federal income tax liability each 
year. ]  Interest compounded using a 3% interest rate would be added to these Social Security payroll 
tax withholdings through 2019, and this total would be refunded to the individual, starting at age 68.   
When an individual reaches age 68, they would begin to receive a Social Security benefit equal to the 
federal poverty guideline amount.  Similar to the existing rules for social security, benefits would 
cease at death, even if the individual had not yet received the full amount that they had paid into 
Social Security.  However, once they have received the total amount that they paid into Social 
Security via their payroll tax withholdings through the year 2019 (including accrued interest), their 
benefits would cease (unless they are eligible for welfare at that point in time).   
 
Once the country's social security program has been transformed, the original intent of providing a 
"financial security" benefit to elderly retirees who qualify for welfare will have been re-established.  If 
an elderly retiree indicates on their annual federal income tax return that they qualify for welfare 
(and if upon review, this eligibility is confirmed), they would be entitled to receive a Social Security 
welfare benefit equal to the federal poverty guideline amount. 
 
# 6 - Reform the US Healthcare system - 
 
Similar to Social Security, the federal government needs to eliminate any further reference to the 
Medicare Trust Funds, as the only assets currently held by the Medicare Trust are "intergenerational 
wealth transfer obligations" (i.e., debt).  
 
Starting in 2020, our country should implement a private sector versus public sector healthcare 
system that would be applicable to all US citizens, whether they are below age 68 or are Medicare-
age-eligible.  The primary healthcare delivery system will continue to be the existing commercial, 
private sector health insurance system, which is a regulated industry at the state level.  The other 
option would be a transformed Medicaid option that would provide coverage under a nationalized, 
public (welfare) healthcare delivery system, administered at the state level, with bronze level 
coverages. 
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Starting in 2020, all Medical Care payroll tax withholdings collected by the federal government will 
be immediately remitted back to the applicable state.  Each state would also be eligible to receive a 
“per welfare recipient” portion of the national Not-for-Profit charity that has been established to 
receive voluntary charitable contributions from our country’s citizens.   
 
Starting in 2020, the Medical Care payroll tax rate would be increased from 1.45% to 3.5%.  All federal 
payroll tax withholdings and employer payroll taxes for Medical Care that are collected by the 
federal government would be immediately remitted directly back to the applicable state. 
 
Starting in 2020, state governments, along with the applicable associated social service agencies 
within the state, would become responsible for overseeing the delivery of healthcare to their state's 
citizens.  As noted above, additional financial support, over and above that state’s payroll tax 
withholdings and that state’s portion of the national charity’s receipts, would be provided to the state 
by the federal government, if needed. 
 
Until all states are self-sufficient in delivering the minimum level of care to its citizens, appropriate 
federal support (as approved by the US House of Representatives and US Senate) will be provided to 
each state each year in the form of a federal block grant.  This block grant will be determined based 
on each state's demographics and the number of its citizens living below the federal poverty level. 

 
The Department of Health and Human Services will determine the minimum healthcare entitlements 
of all US citizens (subject to approval by the US House of Representatives and the US Senate).  This 
entitlement would be available under the public (welfare) bronze level healthcare option, available 
from the state, for those individuals/families who want to elect that level of coverage.  The premium 
cost for this type of bronze level coverage will be established by the Department of Health and 
Human Services, subject to approval by the US House of Representatives and the US Senate, and this 
premium cost for the bronze level public health insurance coverage would be incorporated into the 
federal poverty guideline amount for individuals / various family sizes. 
 
Similarly, the aggregate, total federal poverty guideline amount(s) for individuals / various family 
sizes (which includes the cost of food, housing, medical care, etc.) would continue to be established  
by the Department of Health and Human Services, subject to annual review and approval by the US 
House of Representatives and US Senate. 
 
State health insurance exchanges would continue to be the market place for employer-provided 
health plans, and for private health insurance policies for those individuals / families who are not 
covered by an employer-provided plan.  The state's insurance regulators would continue to oversee 
the health insurance marketplace within that state, similar to practices in place today.   
 
Individuals / families would be free to obtain their insurance coverage from their employer (if so 
offered, and if they so choose) or they can elect to own their own insurance policy, similar to any 
other type of insurance they acquire.  Citizens should be allowed to acquire their own private health 
insurance policy from any insurance company in the country, including from an insurance company 
in another state, if that is the choice they would like to make. 
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Health insurance companies would continue to be free to offer Silver and Gold coverage plans to 
employers and individuals under the states' health insurance exchanges, similar to what they do 
today.   
 
Individuals / families would continue to have the right to choose to pay higher premiums, and 
acquire a silver or gold level health insurance policy that has enhanced health insurance benefits / 
additional protections if that is what they choose to acquire. 
 
In order to level the playing field between employed persons and self-employed persons, the value of 
employer-provided health insurance (including the value of any employer funded health insurance 
cost paid to an employee's union) would be included as wages on an employee's W-2. 
 
Similarly, the value of governmental-agency-provided health insurance would be included as wages 
on the W-2s issued to public sector employees. 
 
The US Supreme Court has ruled that the obligation to pay the cost of health insurance is a tax.  
Accordingly, in the event that an individual / family is not covered by health insurance during the 
year, the bronze level health insurance premium amount (as established by the Department of Health 
and Human Services and approved by Congress) would be collected via that individual's / family's 
federal income tax return, and any such tax amount collected by the federal government would be 
immediately remitted directly back to the applicable state. 
 
The age for Medicare eligibility would increase from the current age 65 to age 68 by the year 2020, so 
that Medicare would match the full retirement age established for Social Security.  The Department of 
Health and Human Services (subject to approval by the US House of Representatives and US Senate) 
would determine the minimum healthcare entitlements of citizens eligible for Medicare.  This would 
become the bronze level of coverage available under Medicare.   
 
The Department of Health and Human Services (subject to approval by the US House of 
Representatives and US Senate) would also determine the Medicare premium cost for this bronze 
level of coverage, which citizens would pay to their state's healthcare program, for their particular 
Medicare insurance plan.   
 
Medicare-eligible citizens would continue to be able to purchase Medicare supplemental insurance 
coverage policies, if that is what they choose to do.  Accordingly, beginning in 2020, Medicare would 
be transformed into a premium-support program.  From a risk management and cost perspective, 
healthcare costs for retirees over age 68 would initially in 2020 be borne 75% by Medicare (the other 
costs being covered by Medicare supplemental insurance coverage policies and / or personally).  This 
premium support level would then be reduced by 5% each year for the next 3 years until eventually 
in 2023, 60% of the healthcare costs for citizens over age 68 would be borne by the public (taxpayers) 
and 40% would be a Personal Responsibility. 
 
In order to address a major concern regarding our country's annual healthcare cost, bronze level 
coverage would primarily be established to cover a routine annual health exam, and would provide 
coverage for a major life threatening catastrophic event.  As noted above, these coverages would be 
established by the Department of Health and Human Services, subject to approval by the US House 
of Representatives and the US Senate.  Under the nationalized bronze level coverages, there would be  
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a requirement that only generic prescription drugs be covered, and there would be significant state 
government oversight / approval of the services to be provided under the bronze level policy.  In 
addition, there would be a major emphasis on preventive care under a bronze level policy.  Many of 
these bronze level services would be provided by Not-for-Profit charitable organizations (which will 
be financially supported by changes to federal income tax policies regarding charitable contributions) 
which would fulfill various specific niche needs. 
 
A key cultural change that needs to be implemented in connection with bronze level coverage is in 
regards to tort reform and legal liability protections.  To ensure that state and local healthcare 
providers will be able to deliver these bronze level healthcare services at the lowest possible cost, 
there should be significant legal liability protections offered to those doctors and service providers 
and the affiliated Not-for-Profit charitable organizations.  Individuals / families who opt for bronze 
level coverage under the nationalized, public (welfare) healthcare option would need to be made 
aware that they are receiving these medical care services at "below market" cost, and therefore their 
ability to initiate damages claims against the government will be severely limited.  It is recognized 
that unfavorable medical outcomes will inevitably occur - - any such matters / instances would 
initially be addressed at the state level, and the oversight of the states' processes to deal with these 
matters would be overseen at the federal level by a unit within the Department of Health and Human 
Services. 
 
 
 
 
 
 
 
 
 
 
 
 
Note:  The 2020 Initiative was originally written during 2015.  Because of Congress’ delay in 
addressing the federal government’s growing debt problem, the suggested dates in this document 
may need to be pushed back by two years, in order to give our country’s citizens enough time to 
adjust their financial plans, so that they can take into consideration these comprehensive, inter-
related changes.   
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Select F2PPR Conversation Pieces 
 

Why Mitt Romney’s Comments about the 47% Were Not Correct 

 

As you may recall, one of issues that arose during the 2012 presidential election was in regards to the 

following comments made by Mitt Romney at a fund raising event held in May of 2012 -  

 

“There are 47% of the people who will vote for the president no matter what. All right, there are 47% who are with him, 

who are dependent upon government, who believe that they are victims, who believe the government has a responsibility 

to care for them, who believe that they are entitled to health care, to food, to housing, to you-name-it. That’s an 

entitlement. The government should give it to them. And they will vote for this president no matter what. And I mean the 

president starts off with 48, 49…he starts off with a huge number. These are people who pay no income tax. Forty-seven 

percent of Americans pay no income tax. So our message of low taxes doesn’t connect. So he’ll be out there talking about 

tax cuts for the rich. … My job is not to worry about those people. I’ll never convince them they should take personal 

responsibility and care for their lives. What I have to do is convince the 5–10% in the center that are independents, 

that are thoughtful, that look at voting one way or the other depending upon in some cases emotion, whether they like the 

guy or not.” 

Keep in mind that Mr. Romney’s comments were made at a political / fund raising event, where he was 

speaking “informally” (without a teleprompter) so there were a few incomplete (and somewhat incoherent) 

sentences, along with a number of comments that were not fully explained.  The “political damage” that Mr. 

Romney inflicted upon himself was caused by his characterizing 47% of Americans as people who believe that 

they are victims and who believe the government has a responsibility to care for them, and that his “job” [as a 

presidential candidate? / as a future president?] was not to worry about those 47%. 

Our Editorial Board feels that the percentage of Americans who feel that they are victims, and who feel that 

the US government has a responsibility to care for them is a much smaller number, one that is not statistically 

relevant (probably less than 5 percent).  We also believe that a substantial majority of people (probably over 

80% of the people in both the Democratic and Republican parties) are concerned about the US government’s 

annual deficit, and our country’s cumulative debt, and the breakdown of our country’s political process in 

regards to our country’s finances.   

Mr. Romney’s comments about entitlements were also wrong (and yet very correct).  Under the Declaration of 

Independence, people have an unalienable right to life [along with liberty and the pursuit of happiness].  

However, nowhere in our country’s social contract (the US Constitution) does it state that the US government 

has a responsibility to provide the essentials for everyday life – i.e., healthcare, food, housing, etc.  The 

Constitution does state that We-the-People agree to “promote the general welfare” of our country’s citizens, 

but nowhere does it state that the responsibility of the US government is to provide the essentials for everyday 

life. 
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Our Editorial Board believes that there are a number of proper and essential roles for the government (which 

we discuss elsewhere on our website), however, most aspects of daily life should be handled personally.  Our 

Foundation’s primary goal is to promote Personal Responsibility.  Another one of our Foundation’s goals is to 

work towards shrinking the size of the US government, and to help the government focus on its core 

responsibilities. 

 

October 2013 

 

 

Government Spending – What the US Government Should (and Should Not) Do 

We have a separate Conversation Piece that discusses the US Government’s annual deficit, and in 
that piece we provide a high level summary of the US Government’s budgeted inflows (ie, tax 
revenues) and outflows (spending) for fiscal 2013.  In that Conversation Piece we discuss specific 
categories of spending and the associated amounts.  The purpose of this Conversation Piece is to 
discuss (at a conceptual level) the role(s) of government at the federal, state and local level.   
 
As we have noted elsewhere, we believe that a governmental function is only appropriate in those 
situations where there is an issue that cannot be handled at the personal level, or by a 
nongovernmental (Not-for-Profit) organization.  The US government is not a nanny - people need to 
take Personal Responsibility for their own lives.  
 
Further, we believe that the primary (and only) role of the US Government is to protect US citizens. 
Period.  It is interesting to note that in Federalist Paper No. 30 – Concerning the General Power of 
Taxation, the first government function listed is support of the national forces (national defense) - - 
raising forces, building and equipping fleets, and all other expenses relating to military arrangements 
and operations. 
 
Many people misinterpret the intent of one phrase in the opening sentence of the US Constitution, 
regarding what is meant by “promote the general Welfare” of its citizens.  Accordingly, this 
misinterpretation has led some people to believe that dispensing welfare payments to individual 
citizens is one of the roles of the US Government.   Our Editorial Board believes that the delivery of 
“social services” (welfare) to an individual is not a proper role of the government (federal or state), 
and cash welfare payments should not be provided by the US or state governments.  The proper role 
of the US government is to protect its citizens and promote the general good.   
 
The best vehicle(s) for dispensing “social services” (welfare) to an individual (or a family who needs 
it) is a religious organization or a Not-for-Profit organization, which can specialize in providing a 
specific social service.  The US Government can promote the general welfare of the people by 
supporting these religious and Not-for-Profit organizations, and that type of support can be provided 
via our country’s tax policies (see Tax Reform / Tax Simplification).   
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It should be noted that “protection” does extend beyond purely military matters - - and in that 
regard, there is an appropriate role for the US government in establishing and maintaining regulatory 
functions.  Having said that, our Editorial Board believes that all federal regulatory activities should 
be analyzed, discussed /debated, and (if appropriate) approved, following a rigorous cost / benefit 
analysis.  We recognize that in any analysis of costs versus benefits, there will inevitably be “soft 
dollar assumptions” on the perceived benefits to be derived from any regulatory activity.  However, 
the cost of a regulatory activity can be specifically budgeted in a fairly straight forward manner.  The 
proponents of any new regulatory initiative should be required to make their case (to convince the 
legislature) that the benefits of the regulation exceed the cost.  In addition, the funding for any new 
proposed regulatory activity needs to be specifically identified in the legislation.  If appropriate a 
new directed “user fee” should be part of the proposed legislation, so that the cost of the regulatory 
activity can be attached to the specific parties, rather than simply being covered by “general tax 
receipts” (that type of funding approach simply serves to avoid accountability).   
 
We further recommend that the US Government’s role is to write legislation on what the (minimum) 
federal regulations need to be.  We further believe that there are (limited) instances where the actual 
regulatory activities will be performed by the US Government.  However, for the majority of 
regulatory issues, the process of setting more stringent state regulations (beyond the federal 
minimums) and the actual execution of the regulatory function should be performed at the state level. 
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Federal Spending 
Federal 
Budget Mandatory Discretionary 

 

Alternative 
Budget   

(in Billions) 
       

Social Security 
 

866  860  5  
 

860         To be diminished over time 

Defense 
 

627  9  618  
 

627  OK / To be reviewed 

Income Security 
 

542  475  67  
 

1  (to states and NFPOs) 

Medicare 
 

531  524  7  
 

1  (to states and NFPOs) 

Health 
 

443  385  58  
 

1  (to states and NFPOs) 

Interest 
 

223  223  0  
 

223    

Veterans 
 

148  86  62  
 

148  Any reduction TBD 

Education, training, Social 
Services 

 
129  32  97  

 
1  (to states and NFPOs) 

Transportation 
 

104  9  94  
 

1  (to states and NFPOs) 

Justice 
 

59  16  43  
 

59  Any reduction TBD 

International Affairs 
 

56  0  56  
 

56  Any reduction TBD 

Natural Resources / 
Environment 

 
40  3  37  

 
1  (to states and NFPOs) 

Community & Regional 
Development 

 
35  2  32  

 
1  (to states and NFPOs) 

Science, Space and 
Technology 

 
30  0  30  

 
1  (to states and NFPOs) 

General Government 
 

29  10  19  
 

29  Any reduction TBD 

Agriculture 
 

23  17  7    1  (to states and NFPOs) 

Energy 
 

13  3  9  
 

1  (to states and NFPOs) 

Spending 
 

3,898  2,654  1,241  
 

2,012  
 

        
Revenues 

 
3,030  

   
3,012   ** 

Annual (Deficit)/Surplus 
 

(868) -29%  * 
 

1,000   *** 

        
* We have a fundamental question - 

  
** A slight reduction in total Federal tax receipts 

  What kind of business (or individual or family) can 
    

   successfully stay afloat under a recurring annual 29% deficit? *** Goal: A $1 trillion surplus, to begin paying 

     
down the Cumulative Debt over the  

TBD - To Be Determined 
    

next 17 years or so 

NFPOs – Not-for-Profit Organizations 
      

 
 
October 2013 
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Thomas Paine and Common Sense  
 
As we have noted elsewhere on our website, one of the most important decisions that will be made 
during the upcoming 2016 presidential election is whether our country will continue to move 
towards socialism and an ever-expanding federal government, or whether We-the-People will 
exercise Common Sense and begin to return to the principles that were put forward by our country’s 
Founders. 
 
In 1776, Thomas Paine published a pamphlet entitled Common Sense.  The following is an extract from 
some of the opening paragraphs - 
  
Some writers have so confounded society with government, as to leave little or no distinction between them; 
whereas they are not only different, but have different origins.   Society is produced by our want, and 
government by our wickedness; the former promotes our happiness POSITIVELY by uniting our affections, the 
latter NEGATIVELY by restraining our vices. 
 
Society in every state is a blessing, but Government, even in its best state, is but a necessary evil; in its worst 
state an intolerable one….   Wherefore, security being the true design and end of government, it unanswerably 
follows that whatever form thereof appears most likely to ensure it to us, with the least expense and greatest 
benefit, is preferable to all others…. 
 
In the following pages I offer nothing more than simple facts, plain arguments, and common sense…. 
 
(Setting aside his use of the King’s English) Mr. Paine was simply saying that there is a fundamental 
difference between civil society (the individual and families and “communities”) and society’s need 
to establish a government to provide security and protect our country’s citizens (with the least 
amount of expense).    
 
This is one of those self-evident truths that hasn’t changed over the years.  We just need to remember 
that there is a fundamental difference between civil society and government (and then go exercise 
some Common Sense).  
 
January 2016 

 
 
 

The US Constitution     Article 1   Section 8  

The Congress shall have Power To lay and collect Taxes, Duties, Imposts and Excises, to pay the 
Debts and provide for the common Defence and general Welfare of the United States; but all Duties, 
Imposts and Excises shall be uniform throughout the United States;  

To borrow Money on the credit of the United States;  

To regulate Commerce with foreign Nations, and among the several States, and with the Indian 
Tribes;  
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To establish an uniform Rule of Naturalization, and uniform Laws on the subject of Bankruptcies 
throughout the United States;  

To coin Money, regulate the Value thereof, and of foreign Coin, and fix the Standard of Weights and 
Measures;  

To provide for the Punishment of counterfeiting the Securities and current Coin of the United States;  

To establish Post Offices and post Roads;  

To promote the Progress of Science and useful Arts, by securing for limited Times to Authors and 
Inventors the exclusive Right to their respective Writings and Discoveries;  

To constitute Tribunals inferior to the supreme Court;  

To define and punish Piracies and Felonies committed on the high Seas, and Offences against the 
Law of Nations;  

To declare War, grant Letters of Marque and Reprisal, and make Rules concerning Captures on Land 
and Water;  

To raise and support Armies, but no Appropriation of Money to that Use shall be for a longer Term 
than two Years;  

To provide and maintain a Navy;  

To make Rules for the Government and Regulation of the land and naval Forces;  

To provide for calling forth the Militia to execute the Laws of the Union, suppress Insurrections and 
repel Invasions;  

To provide for organizing, arming, and disciplining, the Militia, and for governing such Part of them 
as may be employed in the Service of the United States, reserving to the States respectively, the 
Appointment of the Officers, and the Authority of training the Militia according to the discipline 
prescribed by Congress;  

To exercise exclusive Legislation in all Cases whatsoever, over such District (not exceeding ten Miles 
square) as may, by Cession of particular States, and the Acceptance of Congress, become the Seat of 
the Government of the United States, and to exercise like Authority over all Places purchased by the 
Consent of the Legislature of the State in which the Same shall be, for the Erection of Forts, 
Magazines, Arsenals, dock-Yards, and other needful Buildings; and  

To make all Laws which shall be necessary and proper for carrying into Execution the foregoing 
Powers, and all other Powers vested by this Constitution in the Government of the United States, or 
in any Department or Officer thereof.  
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Healthcare Re-Visited   
 
Listen to your mother, and eat your vegetables.  If you smoke, quit.  Get at least a half hour of 
moderately strenuous exercise several times a week.  Don’t Do Drugs / Just Say No.  But be sure to 
take your medication(s) prescribed by your doctor.  Try to get the recommended amount of sleep 
each night.  If you’re overweight, try to lose some of those extra pounds.… 
 
OK…  Now that we have re-established the fact that healthcare is a Personal Responsibility, let’s 
move on to the unresolved issue of who should pay for an individual’s / family’s health insurance 
policy.  Unfortunately, the Socialists of the Left have commingled the issue of “healthcare” with the 
issue of acquiring health insurance.  So the purpose of this Conversation Piece is to focus on the 
issues regarding health insurance.  On our website, we have an October 2013 Conversation Piece 
entitled Medicare and Universal Health Care Coverage, where we discuss the concepts of insurance, 
and make some comparisons / contrasts between health insurance and other types of insurance, like 
auto insurance.  We are going to set aside the issues relating to Medicare, and focus on health 
insurance for individuals / families prior to retirement.   
 
Our Editorial Board continues to believe that the cost of health insurance (similar to the cost of food, 
housing, auto insurance, education, etc.) is a Personal Responsibility.  Bernie Sanders believes that 
healthcare is somehow different, that healthcare is a “right”, and that the cost of health insurance 
should somehow become a responsibility of the federal government.  We couldn’t disagree more.  As 
we noted in our previous Conversation Piece, the federal government (via the “individual mandate” 
that was created in 2010) believes that the cost of health insurance should be treated like a “tax”.  And 
unfortunately, the Supreme Court subsequently agreed.  But the good news is that this over-reach by 
the federal government can be overturned by repealing the (Un)Affordable Care Act.  The debate 
about the repeal of Obamacare is not a debate about “healthcare” - - it is a debate about who pays for 
whose health insurance premiums.   
 
Our Editorial Board believes that health insurance is simply insurance, and is just another commodity 
in the marketplace.  Doctor fees, hospital bills, prescription drugs, and other healthcare expenses are 
also simply commodities in the marketplace.  Having said that…  We do agree that because of the 
possibility of severe financial repercussions that could arise due to a serious illness or injury, a person 
would be exercising prudent Personal Responsibility by acquiring a health insurance policy.   
 
The current debate is driven by the fact that health insurance is expensive.  And one of the 
fundamental questions that needs to be addressed is “Why is that?”  The answer to that question (to a 
large degree) is due to the distortions in the marketplace that have been caused by the federal 
government.  We will get to Obamacare in a moment, but we first need to go back further in time to 
the 1940s and 1950s. 
 
Prior to World War II, few citizens had health insurance.  And if they did, most policies covered only 
hospital costs and ancillary services.  During WW II, when wages were frozen by the National War 
Labor Board and there was a shortage of workers, employers sought out different ways to get around 
the wage controls in order to attract scarce workers.  Offering health insurance was one solution.   
 
That approach, by itself, would have been OK.  The marketplace adapts to issues that arise in the 
marketplace.  However, the federal government thought that it would “help out” by making changes  
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to our country’s tax laws.  The Revenue Act of 1954 included a provision whereby the cost of an 
employer’s contribution to a health insurance plan was excluded in determining an employee’s 
taxable income.  Interestingly, this is probably the only instance within the entire US tax code where 
one party (the employer) can take a tax deduction, and the related counterparty (the employee) does 
not need to report the income.  It certainly is one of the largest “tax preference” items in the tax code.  
The cost of this tax preference item is estimated to be approximately $275 billion per year in foregone 
tax revenues (which then needs to be financed by the government via other taxes and/or increases in 
the national debt). 
 
One of the other “unintended consequences” that occurred because of this change in the tax code is 
that employees have never truly understood the cost of this health insurance benefit.  Unfortunately 
however, entrepreneurs and other self-employed individuals are painfully aware of the cost of health 
insurance. 
 
Another effect is that employees have been shielded from understanding the true cost of their own 
personal healthcare decisions, because of the low out of pocket costs and deductibles that are 
available under some of these group health insurance plans.  And when there is no self-imposed 
check on the demand for healthcare services, there is an upward effect on prices.  (And we don’t even 
want to get into a discussion about the number of hypochondriacs this federal tax policy may have 
created over the years). 
 
So, rather than learn from our past mistakes about the distortions in the marketplace that are caused 
by the federal government, our elected representatives decided that the federal government should 
further intrude into the marketplace by passing the (Un)Affordable Care Act.   
 
And what have we learned?  Between 2013 and 2017, within the marketplace for individual health 
insurance policies, twenty-four states have seen premiums more than double.  And in three states, the 
premiums have more than tripled.  For 2018, insurers are announcing additional huge rate increases, 
and many insurers are simply withdrawing from the various state insurance exchanges.  Similarly, 
the costs for group health insurance plans have also skyrocketed, primarily due to the “employer 
mandates” that were embedded in this disastrous legislation. 
 
Please keep in mind that Obamacare was put forward with the best of intentions - to make health 
insurance “more affordable” – but this is something that the federal government cannot accomplish.    
Obamacare is collapsing because it should never have been implemented in the first place, and all of 
the additional regulations and mandates that were created by this legislation should be repealed. 
 
So, what should the replacement be?  Before we get into a discussion about our recommendations, 
let’s re-visit a few fundamental questions.  Why should health insurance be any different than any 
other type of insurance?  Why should employers be caught up in the procurement and administration 
of a group health insurance program? (Shouldn’t they be focusing on their business)?  Why isn’t 
health insurance “portable” from one job to the next?  Why shouldn’t health insurance policies be 
individually owned, like auto insurance or homeowners insurance?  Why can't health insurance be 
sold by insurance companies across state line?  Why is health insurance the only situation in the US 
tax code, where an employer gets to deduct a cost, and the employee doesn’t need to report the 
income?  Why do "employees" get a tax advantage that is not available to self-employed people?   
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Our Editorial Board’s recommendations are as follows.  These recommendations pertain to the 85% of 
our country’s population who have been adversely affected by Obamacare.  We will then wrap up 
with a discussion about the 45 million people who didn’t have health insurance prior to Obamacare.  
And there are still approximately 25-30 million people who do not, seven years later. 
 
Employers should continue to sponsor group health insurance plans, if such plans serve as an 
effective recruiting / retention tool within their market.  And they can continue to assist employees in 
acquiring an affordable health insurance policy that best meets an employee’s needs.  However, 
individual employees should be able to more easily acquire a health insurance policy that is 
individually owned, and therefore portable from one job to the next.  Any employer cost for a health 
insurance program should be treated as taxable compensation to the employee, leveling the playing 
field between employees and self-employed individuals.   
 
Health Savings Accounts should be available for all individuals / families.  HSAs can be arranged 
through your employer, or can be set up individually.  Any otherwise taxable income that is 
personally set aside in an HSA during the year should be excluded from the determination of taxable 
income.  These funds are personally owned money (personally saved money) that can be used to pay 
for health insurance premiums or any other type of qualified healthcare expense.   
 
Here is an insurance “choice” issue that can best be described by making a comparison to auto 
insurance.  Although “auto repair and maintenance” insurance policies exist, very few people buy 
these (expensive) policies that pay the cost of repair bills.  Instead, consumers tend to buy an auto 
insurance policy (for a much lower premium) that primarily covers the exposure to catastrophic 
losses.  Similarly, individuals / families should consider buying a high deductible (catastrophic loss 
coverage) health insurance policy.  If they buy this type of policy when they are young (and maintain 
continuous coverage), they can retain the difference in premium costs within their own personally-
owned Health Savings Account, which can then be used to cover the cost of routine healthcare 
expenses.   
 
Once a personally-owned high deductible insurance policy has been obtained and continuous 
coverage has been maintained, an individual / family should be shielded from “changes in 
conditions”.  In regards to “pre-existing conditions”…   If a young adult comes off of their parent’s 
health insurance policy with a pre-existing condition and their coverage had been maintained by 
their parents, they should not be penalized in the marketplace by that insurance company when they 
go to acquire their own individually-owned policy.   
 
So, what happens if you do have a pre-existing condition and/or you haven’t maintained continuous 
coverage - - how do you get back into the insurance market?  The “easiest” way would be to find an 
employer who can get you covered under their group health insurance program.  Once coverage has 
been established and then continuously maintained, you should be able to subsequently move to an 
individually-owned high deductible insurance policy, if that best meets your needs.  Again, the most 
important element of the above recommendations is to set aside as much money as possible in an 
HSA to cover the cost of health insurance premiums and other healthcare costs.  
 
So, that leaves us with the question of what can be done for low-income individuals / families who 
find it difficult to afford a health insurance policy (or set aside funds in an HSA).  On our website, we 
have a June 2016 Conversation Piece entitled The 2020 Initiative.  In a few months, we will post a  
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new Conversation Piece entitled Welfare Reform Re-Visited.  In that piece, we will discuss how the 
real solution to the problem of poverty in America is to help those less fortunate become “unpoor”. 
 
One of the key features of The 2020 Initiative is a change to the US tax code for personal income 
taxes, whereby charitable contributions to various “pre-approved” Not-for-Profit charities will result 
in a tax credit against an individual’s / family’s federal income tax liability that would otherwise be 
paid into the swamp.  The federal government needs to be starved of these funds, so that it no longer 
intrudes into the marketplace for healthcare, housing, education, etc., or any other arena that is not 
specifically identified in the US Constitution as being a responsibility of the federal government. 
 
In The 2020 Initiative, we recommend that four national Not-for-Profit “clearing-house charities” be 
established for food, housing, healthcare and education.  The sole purpose of these national charities 
is to collect funds from citizens, and then, based on stringent, objective criteria that quantifies each 
state’s needs, disburse that charity’s funds to the applicable state-level charitable organization in each 
state.  We also recommend that a state’s citizens’ payroll tax withholdings for healthcare be 
immediately remitted back to that same state-level charitable healthcare organization. 
 
As we will discuss in our upcoming Conversation Piece on Welfare Reform Re-Visited, the better 
solution is to have the people who need assistance rely on civil society, rather than the federal 
government, to meet their needs.  It will be up to the states, and that state’s local charities and local 
community organizations to efficiently manage the use of these funds.  The state-level Medicaid 
program, working with that state’s local charities, “free clinics”, and other local community groups 
will have the primary responsibility for the delivery of healthcare services to those individuals / 
families, who need to participate in this public-sector healthcare solution, until that point in time 
when those citizens can begin to participate in the private-sector healthcare market. 
 
 
June 2017 

 
 
 

Welfare Reform Re-Visited  
 
Warning:  The following assertion / recommendation is probably going to cause severe distress to 
anyone who is of a liberal/progressive persuasion or who might have “Democratic Socialism” 
tendencies….     No governmental unit (at the federal, state or local level) should ever provide a cash 
payment (or a cash-like benefit, such as food stamps) to any citizen.  Ever.  We don’t believe that 
governments, charities, or social services agencies should ever give cash to a citizen - - goods and 
services are OK.  Only families or a local community group should give cash to a person in need. 
 
The reasoning here is fairly straightforward.  Cash given to a citizen by the government (unless it is a 
substantial and permanently re-occurring amount, and only a Socialist would ever consider such an 
approach) can only serve to marginally and temporarily make that person somewhat less poor.  Cash 
payments from the government do not provide a solution to poverty.  What’s worse is that the 
detrimental effects of this approach are even more insidious - - Cash received from the government 
only serves to increase the sense of entitlement among our country’s citizens, and increases the  
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recipient’s dependency on government.  This is a simple fact, and cannot be refuted by the Socialists 
of the Left.  Unfortunately, “entitlement” and dependency (along with a bigger, more intrusive 
federal government) appear to be the ultimate goals of the progressive movement.  Unfortunately, 
the Left likes to advertise the dollar amount of “entitlements” and welfare benefits that the 
government doles out each year.  This is a perverse measurement of “success”.  
 
And here is a recommendation that is probably even more distressing to those on the Left - - No 
governmental unit (at the federal, state or local level) should ever attempt to administer a welfare 
program.  Ever. 
 
Thomas Paine, in his pamphlet entitled Common Sense, made the following observation –  
Some writers have so confounded society with government, as to leave little or no distinction between them; 
whereas they are not only different, but have different origins.   Society is produced by our want, and 
government by our wickedness; the former promotes our happiness POSITIVELY by uniting our affections, the 
latter NEGATIVELY by restraining our vices….    Society in every state is a blessing, but Government, even 
in its best state, is but a necessary evil; in its worst state an intolerable one. 
 
Thomas Jefferson put it this way – If we can but prevent the government from wasting the labours of the people, 
under the pretence of taking care of them, they must become happy. 

 
So, the real question is…  When did the progressives begin to lose their Common Sense?  Or maybe 
the better question would be… Did they ever have any Common Sense?  Why would anyone ever 
think that the government could be a benevolent entity?  We believe that it’s safe to say that this 
collective loss of Common Sense began to happen well before 1935, however, it became 
institutionalized with the start of the Social Security program.   

As we noted above, this Conversation Piece is not going to be received very well by supporters of the 
current welfare state’s status quo.  In fact, this Piece is our Foundation’s attempt to “terminate” both 
“Sugar Daddy” and the “Fairy Godmother”, and cause some serious damage to the concept of a 
benevolent “Big Brother”. 

In The 2020 Initiative, we simply advocate the resurrection of civil society.  Over the past 100 years 
or so, the federal government has gradually usurped the role of civil society and has stolen (via 
coercive taxation) the funds that would otherwise have gone to charities and other local community 
groups and social service agencies - - the very groups that have been established by civil society to 
provide support to people in need.  There is no doubt that people living in poverty need goods and 
(more importantly) services to help escape poverty.  In The 2020 Initiative, we recommend the 
creation of four “pass through” national charities, which would be funded by We-the-People, who 
would be allowed to divert a portion of their federal income taxes to one or more of these charities, 
instead of continuing to send all of their tax dollars into the federal government swamp. 

Let’s start with Education.  Our country’s public education system is in decline / failing.  It is time to 
get the government out of education and return it to the local community - - to the parents, the local 
school’s teachers, and the local Parent Teacher Association.  We need to fix the K-12 education 
system, and shrink the local school’s administrative costs, by eliminating the wasted time and effort 
that are spent on complying with the requirements of the Administrative State.   
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And unfortunately, because of the current sorry state of K-12 public education, there is a critical need 
for all kinds of remedial education services, including job training programs for people who are 
already out of high school.  This will require a large amount of funding to local community groups to 
provide these remedial education and job training services.  Our recommendation is to direct those 
funds toward local community “junior college” job training programs.  This approach does not give a 
cash welfare payment to people in need; instead this solution is based on providing a vital service to 
those people who will take their own initiative to lift themselves out of poverty.   

Let’s move on to Food, which is a basic fundamental need.  We recommend local food banks 
(probably at least one food bank in each county in every state) that would provide these goods to 
local citizens in need.  This welfare program would discontinue the approach of providing cash 
and/or food stamps, but instead would rely upon charitable contributions from civil society to fund 
the operation of these local food banks.  And this solution would harness the best logistics / 
distribution technologies, along with the buying power of bulk purchases of generic, healthful items, 
to provide life’s most basic necessities at the most efficient, cost-effective price.  Compassionate 
citizens of all political persuasions would support the idea that these goods (not cash) be provided to 
someone in need as long as necessary, until the recipient has been able to lift his-/herself out of 
poverty.  But there should be a counter-requirement for this welfare benefit - - the recipient would 
need to be simultaneously executing their own education / employment game plan to accomplish the 
goal of lifting his-/herself out of a poverty level existence. 

Housing?  Again, another fundamental need.  Every person needs a safe and secure residence - a 
place that gives shelter from the weather / the elements, and provides a safe environment for that 
individual / family.  We see two types of assistance that the local community needs to be able to 
provide.  We recommend that this good (a shelter) and service (publicly provided shelter, utilities 
and a connection to the internet) be provided by a local Habitat for Humanity social services agency 
in each county in every state.  In the first type of instance, the immediate, short term solution would 
be a “tiny house.”  These shelters would be owned by the agency, would be “mobile” as needed, 
would be re-usable, and would be used to meet an immediate need for a safe place for someone who 
has been displaced by domestic violence, or a traumatic circumstance (such as fire or flooding), or 
eviction.  We see the local Habitat for Humanity agency partnering with the American Red Cross (or 
a similar charitable organization) in those circumstances that require a larger relief effort.  But this 
type of temporary, short-term solution would need to be bolstered by a longer-term strategy for the 
recipient(s) of this service. 

A recipient’s longer-term situation will require a longer-term, more permanent solution.  The cost of 
housing is a challenge for low income citizens.  For people in the lowest quintile of income (the 
lowest 20%) the cost of housing consumes nearly 60% of their income.  (For the other 80% of our 
country’s population, the cost of housing consumes between 22-27% of their income).  We reject the 
idea of giving a welfare recipient a cash payment that can be used towards housing.  We also reject 
the concept of large-scale public housing - - that approach has already been tried by the government 
in the past and has failed miserably.  What our Editorial Board recommends is a “rent to own” 
solution.  Habitat for Humanity groups have proven to be very effective in building / rehabilitating 
single family homes.  But before a welfare recipient could participate in this longer-term solution, 
they would need to have developed and begun to execute a viable game plan geared towards 
emerging from a poverty level existence.  The successful execution of the first steps in this game-plan 
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would make them eligible to move out of the “tiny house” solution and into the “rent to own” 
solution.   

Healthcare.  See our Conversation Piece on Healthcare Re-Visited.  The federal government needs to 
get out of the business of trying to manage our country’s healthcare system.  The free market is 
always a better solution, and will provide the best, most cost-effective solution (to the 85% of our 
country’s population who are not in poverty).  For those people who do require assistance, there 
should be a state/local-level “public” option available to people in need.  These “free” (or 
discounted) health clinics would be funded by civil society, and would deliver “below market cost” 
services to welfare-eligible recipients.  As we noted in The 2020 Initiative, one of the key cost saving 
features that would need to be implemented in connection with this “public” healthcare option is that 
recipients of these free/discounted services would be precluded from filing litigation claims against 
the agencies and providers of these public healthcare services.  We anticipate that a lot of these 
free/discounted services would be provided by local civic-minded volunteers. 

As we have noted above, the over-riding goal of The 2020 Initiative is to remove the federal 
government’s involvement from those day-to-day activities that represent an individual’s Personal 
Responsibility.  Career politicians would no longer be able to bribe our country’s citizens with our 
own money (or in the case of annual deficits and debt, our children’s and grandkids’ money).  The 
federal government has enough on its plate, and it has a big enough role to play, with just 
discharging (effectively) its responsibilities that are listed in the Constitution. 

OK, now this is going to sound “unfeeling” and overly harsh….  But one additional problem that the 
federal government has caused over the past 100 years or so, is that it has attempted to “de-
stigmatize” dependency.  A century ago, our country’s citizens had a well-grounded aversion to 
being on the dole.  Unfortunately, one of the Left’s primary goals has been to eliminate this stigma.   
And with all of the government “entitlements” that are available, many of our citizens have begun to 
feel that they are entitled to receive a wide variety of “free stuff” from the government.  Fortunately, 
most people understand economics and the fact that there is no such thing as a free lunch. 

Another problem is in regards to the way the US tax code is administered - - If your income is too 
low, you don’t need to file an annual income tax return.  This doesn’t mean that the federal 
government doesn’t already get a portion of your wages (which is OK).  Our Editorial Board believes 
that until the “entitlement” mess that was created by Social Security and Medicare has been fixed, 
every citizen should contribute 10% of their annual W-2 taxable wages via payroll tax withholdings.  
This is simply every citizen’s obligation and contribution towards digging ourselves out of the 
collective hole that has been dug.  But having said that…  Our Editorial Board feels that these wages 
should only be taxed once, and no individual / family should ever have to pay “federal income 
taxes” until they have earned enough taxable income to surpass the applicable federal poverty 
guideline amount.   

Another key feature of The 2020 Initiative is that before any citizen could expect to receive goods 
and/or services from a local Not-for-Profit social services agency, they would need to “request” such 
assistance each year on their federal income tax return.  This annual tax return process would also 
serve as an annual “financial check-up” to see if that individual / family is making progress on their 
journey out of poverty.  Unfortunately, under the current rules where an annual tax return is not  
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required, this has probably served to foster a feeling of “What’s the point?  I am a victim.  I am not a 
participant in our country’s economy.  I am just along for the ride.”    

Lastly, our Editorial Board would like to see the Social Security Administration transformed into a 
useful, productive government agency - - an “information clearing house” that would be available to 
individuals / families in need.  If we could transform the Social Security program into being a means-
tested welfare benefit, these civil servants in the Social Security Administration could be re-trained to 
become counselors to welfare recipients, and provide information on where those individuals can go 
to receive the appropriate goods and services they need, in order to help them address their own 
specific situation.  Social Security agents could become consultants who could work with these 
individuals / families on developing a life plan that will enable them to become “unpoor”. 

Now, that would be a better solution to the issue of poverty, rather than simply dispensing cash 
“entitlements” to people. 

 

September 2017 

 

Other Thoughts on Personal Responsibility 

In our February 2016 newsletter, we included a link to a five-minute video that highlights the 
fundamental difference between the Left and the Right.  We believe these Seven Inevitable Results of 
Big Government are obvious to both the Left and the Right, and we recommend re-visiting these self-
evident truths – 

https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-
vs-right-1  

-      -      -     -      -    

Our country’s Founders were well aware of the detrimental effects that would result from the growth 
in size and scope (and intrusiveness) of the federal government.  Accordingly, the Tenth Amendment 
states – The powers not delegated to the United States by the Constitution, nor prohibited by it to the States, 
are reserved to the States respectively, or to the people [ emphasis added ]. 

-      -      -     -      - 

If you truly believe in the concepts of Personal Responsibility and Liberty, and understand the 
fundamental differences between the roles of civil society versus government (i.e., Common Sense), 
you would support the idea that the federal government should not be involved (at all) in education, 
food, housing, healthcare, or any type of welfare program, or any type of program that pays out 
unfunded pension benefits to retired citizens. 

-      -      -      -      -   

https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-vs-right-1
https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-vs-right-1
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Our Editorial Board would like to see the Social Security Administration transformed into a more 
useful, productive government agency.  The SSA should move away from being a “dispenser of cash 
benefits” and become an organization that has the responsibility to make an annual determination of 
an individual’s / family’s eligibility for welfare benefits, and should be transformed into an agency 
that helps direct people in need towards the appropriate charities and local social services agencies 
that can best help that individual / family.  Ultimately, ideally, the SSA should become an agency 
that provides consultation and coaching to actually assist those citizens on their journey towards 
Personal Responsibility and financial independence - - the best way to escape poverty.     

-      -      -      -      - 

Regarding retirement and healthcare…  The beauty of Individual Retirement Accounts and 401-K 
plans is that you get a double benefit.  The (otherwise) taxable income that you receive can be set 
aside and is not currently taxable, and any subsequent investment earnings that are credited to your 
IRA / 401-K account are also not taxed.  You only pay taxes later in life when you start to draw down 
on the funds after you have retired (and are probably in a lower tax bracket). 

Health Savings Accounts provide you with a triple benefit.  Similar to retirement accounts, any of 
your personal funds that you set aside, along with the investment earnings in your HSA, escape 
taxation.   The third benefit is that once you use these funds for qualified medical expenses, those 
funds are never subject to federal income taxes.  Congress finally got one thing right.  This is one of 
the best ways for you to assume Personal Responsibility for your own healthcare expenses. 

-      -      -      -      - 

Our Editorial Board believes that because of the detrimental effects that have been caused by the 
liberal/progressive movement, each one of us has a Personal Responsibility to halt and then begin to 
reverse the Socialistic trends that have occurred over the past 100 years.   

We believe the time has come for 34 states to move forward and pass the necessary legislation that 

would call for a Convention of States under Article V of the Constitution.  The purpose of such a 

convention would be to propose amendments to the US Constitution to impose fiscal restraints on the 

federal government, limit the power and jurisdiction of the federal government, and limit the terms 

of office for its officials and for members of Congress.  We encourage every citizen to visit the website 

www.conventionofstates.com   to learn more about Article V, which was the “fail safe” mechanism 

given to us by the Founders in the Constitution to check the powers of the federal government. 

October 2017  

http://www.conventionofstates.com/
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Excerpts from F2PPR Monthly Newsletters 
 

Newsletter No. 1     January 2014                                      
 
Welcome to our inaugural e-newsletter….  our Editorial Board would like to share with you the 
following link to a concise overview of our country’s annual deficit and debt problems.  It is a  
13-minute video prepared by David M. Walker, the former Comptroller General of the US 
Government.  If nothing else, please be sure to watch the last two minutes of this video.   
(The good news is - - at least we’re better than Greece)…. 
 
http://www.youtube.com/watch?v=hsUdK70Jtmc&list=SP2ubKCqe8LPUVxqkaV6JZT5a3Pxe2NRgs 

 
Keep the faith.  We can get this fixed…. 
 
 

 
Newsletter No. 4                   April 2014  
                                                                                                        
… Our Editorial Board also recently reviewed a commentary that was published a few months ago by 
one of our favorite columnists, Cal Thomas - - Income Inequality is Part of the Entitlement 

Philosophy.  The primary points that Mr. Thomas makes in his commentary are that certain political 
leaders want us to accept a false premise:  that if I earn more money than you, I “owe” you some of my money 
to make things “fair”…..  “Income inequality” is a part of the greed-envy-entitlement philosophy promoted by 
liberals who want to addict more people to government….. There was a time when Americans would have been 
ashamed to take, much less ask for, anything from their fellow citizens…. Envy, greed and entitlements are not 
the things that built America…..  The concern should not be how much others make, but how much you can 
make if you apply yourself and adopt the values embraced by successful people.   

Thank you, Cal - we couldn’t have said it any better.   

-     -     -     -     - 
 
OK, one more set of data - - Even if the US government were to “appropriate” (i.e., steal) the entire 
net worth (the accumulated wealth) of our country’s Top 100 billionaires (i.e., Bill Gates, Warren 
Buffet, George Soros, Oprah Winfrey, Mark Zuckerberg, etc.) the government would be able to pay-
off only a fraction (less than 7.5%) of the $17.5 trillion “on book” US debt (which excludes the future 
negative cash outflows for Social Security and Medicare benefits that have also been promised).  Even 
the very richest people in our country cannot begin to pay off our country’s debt, so who is going to 
pay it off?  This intergenerational debt obligation (which is being pushed onto our children and 
grandkids by our federal government) is immoral.  We MUST get this fixed.  
 
US Debt Clock (the “on book” US debt) - - March 1st - $54,729 per citizen / April 1st - $55,228 
 
 

http://www.youtube.com/watch?v=hsUdK70Jtmc&list=SP2ubKCqe8LPUVxqkaV6JZT5a3Pxe2NRgs
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Newsletter No. 5                   May 2014  
 
… So what is driving this shift, and what is driving the US government’s role in our economy to even 
higher levels in the future?  Two of the major components are Social Security and 
Medicare/Medicaid – 
 
Social Security - 
                         2014             2024         Ave CGR 
Receipts         $ 732           $1,191             5.0% 
Outlays             852             1,499             5.8% 
Deficit            $(220)           $(308) 
 
Medicare / Medicaid - 
                          2014            2024         Ave CGR 
Receipts         $ 219            $ 368              5.3% 
Outlays             821             1,503             6.2% 
Deficit            $(602)         $(1,135) 
 
A wise journalist once wrote – You can either have Big Government or you can have Lower Taxes, 
but you can’t have both.   Unfortunately, our elected officials in Washington continue to try to 
circumvent this basic fact.   
 
 

Newsletter No. 8                  August 2014  
                                                                                                        
This past month the trustees of the Social Security and Medicare “Trusts” released their annual report 
on the current and projected status of these federal government programs. 
 
Unfortunately, many citizens have been misled by the terminology used by our public officials, when 
they read about Social Security’s “trust fund assets”.  They incorrectly believe that their payroll tax 
withholdings (along with their employer’s contributions) have been set aside in a separate 
investment pool that will be used to pay future benefits (to which they are “entitled”) once they 
retire.  The inconvenient truth about Social Security is that the only “assets” owned by the trust are 
intergovernmental obligations (i.e. debt).   The payroll taxes paid into Social Security have already 
been paid out for past benefits, or have been “loaned” (spent) for other federal government purposes.   
 
So….  How did this “well intentioned” government program, which was established during the 
height of the Great Depression, evolve into its current state?  There are two key issues - - one is an 
“actuarial” problem and one is a “demographics” problem.  The actuarial problem is that people are 
living longer lives, compared to when Social Security was established in 1935.  The demographics 
problem is that the relative number of retirees continues to grow as the Baby Boomers move into their 
retirement years.  …  The number of workers for each retiree in 1950 was 16 workers per retiree.  In 
2014, that ratio is now down to approximately three, and by 2030 will be down to approximately two.   
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Newsletter No. 13                 January 2015 
 
As we anticipated in last month’s newsletter, the US House of Representatives and US Senate 

recently passed “Continuing Resolution” legislation that funds most of the departments of the federal 

government through the end of the government’s fiscal year on September 30, 2015.  While this 

legislation helped to prevent another government shutdown, our country is virtually guaranteed to 

incur another deficit this year.   

 

Newsletter No. 15                 March 2015 
 
Last year, the US House of Representatives and US Senate approved legislation to suspend any 
limitation on the US debt until March 15, 2015.  In effect, they kicked the can down the road and 
wrote themselves a blank check to continue to borrow and spend funds over and above the amount 
that the government collects in taxes.  Our Editorial Board is not very optimistic that any meaningful 
long-term fix to the federal government’s growing debt problem will be implemented within the next 
few weeks (but maybe we will be pleasantly surprised for a change). 
 
 

Newsletter No. 18                   June 2015 
                                                                                                        
Here is an interesting question about the Entitlement State - - What about medical care?  Doesn’t the 

Declaration of Independence mention an inalienable right to life (and other things)?   So, doesn’t that 

mean the government is required to provide healthcare?  (The original answer to that question was 

initially thought to be “No”).  Unfortunately, over the intervening years since our country’s founding, 

a number of “progressive” presidents (such as Woodrow Wilson, FDR and LBJ) felt that the 

government needed to have (additional) powers to do whatever the progressives thought the 

“national interest” required.  The reason the Entitlement State is an un-American concept is that it was 

based on the belief that regular US citizens were incapable of managing their own personal lives.   

 

Newsletter No. 20                   August 2015 
 
Our Editorial Board agrees with the following assertions by the Campaign to Fix the Debt – 

The solution(s) to the country’s debt problem will need to include both spending reductions and increases in tax 

revenues…..  Everyone in the country will need to make sacrifices and “give up something”.             

Our country is in a deep $18.3 trillion hole.  Therefore, the first step needs to be “stop the bleeding”, 

and reduce the annual deficit amount to zero.  Even this first step will be extremely difficult to  
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achieve….  The federal government’s debt problem will not magically disappear overnight - - we 

must begin to act now. 

 

Newsletter No. 23                   November 2015 
 
Bernie Sanders is right (and also very wrong) 
 
Last week the US House of Representatives and US Senate passed legislation to (again) suspend the 
country’s debt ceiling, choosing to kick the can down the road, this time until March 2017.  In effect, 
our elected representatives have decided that fiscal responsibility can wait until after the presidential 
election next November.      
 
As the country’s two major political parties begin hosting their presidential candidate debates, the 
fundamental differences between the two parties are coming into focus.  During the initial 
Democratic debate on October 13th, Senator Bernie Sanders highlighted a couple of very important 
issues about our country’s political situation, and he is absolutely right –  
 
“There is a profound frustration with Establishment Politics” 
 
“The government is involved in our emails… is involved in our websites….  Yes, we have to defend 
ourselves against terrorism, but there are many ways to do this without impinging on our 
constitutional rights and our privacy rights.” 
 
Our Editorial Board agrees with Senator Sanders that the level of frustration with Establishment 
Politics is growing, and this is borne out by a number of statistics.  Congress’ approval rating has 
continued to be stuck in the low teens for the past several years.  More than half of our country’s 
citizens disapprove of President Obama’s job performance.  More than half of our country’s citizens 
disapprove of the Supreme Court’s performance.  But the most alarming statistic is the growing level 
of voter apathy….  
 
 

Newsletter No. 25                  January 2016 
 
We hope that everyone had a happy holiday season.  For a lot of people, Christmas came one week 
early this year.  On December 18th, the US House of Representatives and US Senate passed a massive 
(2,009 page) spending and “tax extenders” bill, which paired two pieces of legislation – a $1.15 trillion 
spending bill and a bill that contains a number of provisions that affect the taxation of businesses and 
individuals….  Congress also passed the Protecting Americans from Tax Hikes (PATH) Act, which 
extended various tax breaks, preferences, deductions and credits.  Unfortunately, with the 2016 
deficit already budgeted to be in excess of $470 billion, our elected representatives felt a need to 
“protect” us from tax hikes.  But what our country really needs is protection from any further 
spending increases….  The tax breaks for certain select businesses (the beneficiaries of crony 
capitalism) include special rules and tax preferences for the biofuels industry, wind energy, 
alternative fuel / fuel cell vehicles, real estate investment trusts, restaurants, film and television  
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producers, motorsports complexes, race horses, mine safety equipment, railroad track maintenance, 
etc., etc. …..  An Associated Press release was issued the day after this legislation was signed into 
law.  The final sentence summed it up fairly well – “Congress’ top leaders of both parties took turns 
claiming credit for the holiday-season largesse.” 
 

   

 
Newsletter No. 27                    March 2016 
Our Attempt to Define “Fairness” 
 
We have included the following link to an interesting five-minute video that attempts to answer the 
question of whether the rich pay their fair share of taxes. 
 
https://www.prageru.com/courses/economics/do-rich-pay-their-fair-share  
 
The question has two parts – who is rich?   and what is fair?   Contrary to many people on the Left, 
our Editorial Board members are not envious of successful people.  (We applaud successful people).  
Nor do we feel that the issue of [the fact of] ”income inequality” needs to be “fixed”.  We continue to 
believe that our country’s citizens should be free to make as much money as they can (or want to) as 
long as they are not doing anything that is illegal.    
 
Even if the federal government were to take 100% of the earnings of everyone who makes more than 
$1 million per year, this would only raise federal tax revenues by $600 billion, so this wouldn’t even 
get us out of the hole for the current year.  Pandering career politicians (in both parties) have never 
been any good at simple math, nor at being straightforward with our country’s citizens.  It is true that 
the federal government could go ahead and take this action.  Unfortunately, within a few years, the 
number of viable businesses in our country would decrease significantly (and the number of 
employees who earn a living wage would also decrease even more significantly).   We cannot tax 
ourselves into prosperity. 
 
Our Editorial Board believes that the only thing that is “fair” is to have each citizen assume Personal 
Responsibility for their own life (including their own food, shelter, utilities, continuing education, 
healthcare, retirement, etc.).  The federal government needs to reverse course, and stop trying to 
assume all of the roles that properly reside with civil society.  We need to shrink the size of the 
federal government, and have it re-focus on its responsibilities that were laid out in the Constitution.  
Common Sense tells us that these self-evident truths are just as true today as they were back in 1776. 
 

 
Newsletter No. 28                    April 2016 
 
….So the real question becomes, what is the proper role of the federal government?  We have 
included the following link to the applicable section of the US Constitution (Article 1, Section 8) that 
lists the responsibilities of the federal government. 
 
http://www.f2ppr.org/wp-content/uploads/2016/03/The-US-Constitution-Article-1-Section-8.pdf  

https://www.prageru.com/courses/economics/do-rich-pay-their-fair-share
http://www.f2ppr.org/wp-content/uploads/2016/03/The-US-Constitution-Article-1-Section-8.pdf
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As you read through the list, it is readily apparent that there is one common theme – the federal 
government’s primary role is one of protection - to protect the general welfare of the country as a 
whole, and to protect the rights of our country’s citizens. 
 
 

   

Newsletter No. 30                    June 2016 
 
Just a short newsletter this month….  We have added a new Conversation Piece on our website, 
where we have posted a collection of quotes about Personal Responsibility, the federal government, 
and other topics.  Here is the link - 
 
http://www.f2ppr.org/wp-content/uploads/2016/05/Pearls-of-Wisdom.pdf  
 
We hold these truths to be self-evident. 
 

 
Newsletter No. 32                   August 2016 
 
The following is a link to a 5-minute video that discusses seven inevitable results that arise from Big 
Government – 
 
https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-
vs-right-1  
 
1. There will be ever increasing amounts of corruption.  [ Power and money breed corruption. ] 
2. Individual liberty will decline. 
3. Countries with ever-expanding governments will either reduce the size of their government, or 
eventually collapse economically. 
4. In order to pay for an ever-expanding government, taxes are constantly increased. 
5. Big Government produces big deficits and ever-increasing and ultimately unsustainable debt. 
6. The bigger the government, the greater the opportunities for doing great evil.  [ Coca Cola cannot 
break into your house or confiscate your wealth, or build concentration camps, or commit genocide.  
Only Big Governments can do that. ]  
7. Big Government eats away at the moral character of a nation.  [ People no longer take care of other 
people.  They (erroneously) think “the government” will take care of that. ] 
 
The Left believes the state should be the most powerful force in society - - not parents, not businesses, 
not private schools, not religious institutions, not even the individual human conscience.  Without the 
belief in an ever-expanding government, there is no Left.  Without a belief in limited government, 
there is no Right. 
 
 
 
 

http://www.f2ppr.org/wp-content/uploads/2016/05/Pearls-of-Wisdom.pdf
https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-vs-right-1
https://www.prageru.com/courses/left-and-right-differences/how-big-should-government-be-left-vs-right-1
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Newsletter No. 33                  September 2016 
 

… It is immoral to push $19.5 trillion of debt onto our children and grandkids.  This past month, the 

cumulative US debt amount surpassed the mark of $60,000 for every man, woman and child in 

America.  Think about that statistic for just a moment….  This is truly immoral because our children 

and grandkids have never had any input on the decisions that have been made to push this huge 

financial obligation onto them. 

 

 

 

Newsletter No. 35                     November 2016 
 
Our Editorial Board encourages every registered voter to go to the polls and vote your conscience as 
you cast your votes for the various federal, state and local candidates, based on your assessment of 
each candidate’s “agenda” and platform, and whether they have earned your trust.   
 
 

 
Newsletter No. 36                    December 2016 

On November 8th, the American electorate declared “It is time to drain the swamp”….  our country’s 
citizens made a definitive statement that a top priority is to eliminate corruption and cronyism in our 
nation’s capital….  the Washington cartel’s career politicians have established an elite political class 
that is at odds with our country’s “regular” citizens, who said “Enough is enough”.  One of the most 
important planks in President-elect Trump’s “Contract With the American Voter” is a pledge to move 
forward with a constitutional amendment to impose term limits on all members of Congress.   By 
passing and implementing such an amendment, our elected representatives will be free to make 
decisions that are the right ones for our country as a whole, rather than worry about how an 
extremely difficult decision might affect their long-term political career. 

 

Newsletter No. 37                    January 2017 

As Ben Franklin warned…  ”When the people find that they can vote themselves money, that will herald the 
end of the republic.”   

 

Newsletter No. 39                      March 2017 

Personal Responsibility – Education         Many of us are familiar with the following quote, which is 
oftentimes attributed to the 12th century rabbi Moses ben Maimon - - Give a man a fish and you feed him 
for a day.  Teach a man to fish and you feed him for a lifetime. 
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Newsletter No. 41                       May 2017 

…. The progressive movement’s solution is to make a public college education “free”.  But what will 
that do to the competition between public versus private colleges?  (OK, that was a rhetorical 
question).  The other solution is to “forgive” outstanding loan balances (in other words, make past 
student loans “free”). But is that fair to those responsible individuals who have actually paid off their 
student loans? 

 

Newsletter No. 43                         July 2017 
 
Personal Responsibility - Food and Housing         In our newsletters the past few months, we have 
tried to promote the concept that education and healthcare are Personal Responsibilities.  However, 
the Socialists of the Left want to change our citizens’ mindset by re-labeling these aspects of daily life 
as being new “rights” that give rise to new “entitlements”.  This is simply part of the Left’s 
“progressive” agenda to increase the size and scope of the federal government.  Unfortunately, if the 
Socialists are successful in regards to education and healthcare, the same thinking can then be 
applied to the concept of an “entitlement” to food and housing.  And after that….   Who knows? 
 
 

Newsletter No. 44                         August 2017 

Currently, approximately 70% of the federal government’s spending is on automatic pilot for 
“mandatory” spending….    Mandatory?? How did we ever get into this mess?  The answer is very 
simple - - Many years ago “progressive” politicians (including FDR) decided that retirement funds 
should become the responsibility of the federal government (instead of being a Personal 
Responsibility).  And then in the 1960s, another career politician (LBJ) along with other Socialists of 
the Left added Medicare, Medicaid and various welfare programs to the list. 

[ Regarding Social Security ]….  Maybe (soon?) our elected officials will finally take the steps that are 
needed to fundamentally transform this failing government program.  Our proposed transition plan 
would not change any benefits to retirees who are currently receiving Social Security payments.  It 
would also allow current workers to get their personal contributions back out of the Social Security 
program, plus interest.  But after that, the federal government would no longer be able to coercively 
tax future generations for unfunded promises that were made in the past.  Unless these fundamental 
changes occur (soon), it is going to be extremely difficult for future generations to save for their own 
retirement years.   

 

Newsletter No. 45                        September 2017 

History and events have proven that LBJ’s Great Society welfare programs have been an abject 
failure.  We have spent over $22 trillion on welfare programs since the 1960s, and the percentage of 
people who live in poverty has remained virtually unchanged….  The welfare programs sponsored  
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by our federal government cannot solve the problem of poverty (contrary to how those programs 
have been “marketed” to the public in the past).  Instead, these welfare programs have only served to 
foster a growing sense of entitlement among our country’s citizens and have increased the level of 
dependency on the federal government….  Our Editorial Board’s alternative is to promote the 
concept of Personal Responsibility rather than Socialism….  A sense of Personal Responsibility 
(instead of a sense of “vicitimization”) combined with the assistance available from civil society 
(families, supported by local community groups, charities, and social service agencies) is the only 
means by which a person will become “unpoor”.  

 

Newsletter No. 46                         October 2017 

In addition to promoting the concept of Personal Responsibility, our Editorial Board also believes in 
the concepts of Opportunity for All and Favoritism to None.  This is where the federal government’s 
focus should be.   

Unfortunately, the Left supports Big Government and intrusive regulations that diminish 
Opportunities for All.  The Socialists of the Left condemn corporations (along with successful, 
wealthy individuals) as being the source of all evil in society.  But here is a fundamental question - - If 
corporations and other businesses are not the means by which our citizens receive goods and 
services, who is going to provide the jobs (and opportunities) that people need in order to have a 
meaningful purpose in life?  Of course, the Socialists’ default answer is “Big (more) Government”.  
But history has shown that Socialism doesn’t work - a government does not and cannot create wealth 
– it can only re-distribute wealth.   

Having said that…. It is very true that a very significant problem exists - - Corruption occurs under 
“crony capitalism”.  However, this corruption is oftentimes due to collusion between career 
politicians and special interest groups, and this collusion violates the concept of “Favoritism to 
None”. 
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The Foundation to Promote Personal Responsibility 

Our Editorial Board 

 
The members of our Foundation’s Editorial Board are a group of “average Joes”, along with a few 
“average Jills”.  Several of us went to the same college and have a business background, rather than a 
political background.  Collectively, we have extensive experience in the business world, and 
therefore, we tend to approach many of our country’s issues from a “business and economics” 
perspective, rather than a “political” perspective.  In our discussions, we focus on the state of the 
world - - what is good and right, and what problems need fixing.  We debate the merits of various 
ideas, and discuss possible changes that could be implemented to keep our country strong, free and 
prosperous.    
 
We do not always agree 100%, but each of the postings on our Foundation’s website has been 
approved by a majority of our Editorial Board members.   Some of our Conversation Pieces have gone 
through a number of re-writes over the years, and have evolved to where they are today, as we try to 
incorporate new wisdom, and new thoughts, ideas, and recommendations.   
 
There is one thing upon which we all agree - - simply exercising our right to vote is not enough.  We 
believe that our country’s citizens need to become more knowledgeable about the functioning of our 
governmental units, and re-engage more directly in the political process.  We are alarmed at the 
growing level of voter apathy.  (At times, it seems like this might be one of objectives of the two 
political parties - - to further create a divide between We-the-People and the political “elites” in 
Washington DC).  We need to encourage our fellow citizens to become more actively involved, so 
that our federal, state and local governments begin to live within their means (currently / now), and 
stop borrowing against future generations.  If we can accomplish that feat, we still have a chance to 
successfully avert our country’s looming debt crisis.   
 
Our Editorial Board’s objective is to facilitate a nation-wide conversation about the breakdown of 
fiscal responsibility in government.  We welcome receiving feedback from our Foundation’s 
members, along with their thoughts, new ideas, and recommendations.  We highlight current “news 
events” and share new ideas and recommendations in our monthly newsletter.  We encourage you to 
become a member of our Foundation, Join the Conversation, and Promote Personal Responsibility. 
 
Our primary author is Tim Beck, a semi-retired CPA, business consultant and financial analyst.  
Although he is not a “tax practitioner”, he is knowledgeable about the US tax code for both 
businesses and personal income tax returns.  The bottom line is that our Editorial Board is appalled at 
how our elected officials have increasingly used the tax code to violate the principle of Favoritism to 
None.  
 
 
 
 
 



The back cover for the paperback edition of  

The  2020  Initiative 

A nonpartisan solution to a $20 trillion problem.  How much longer are we going to wait?  How do we begin 

to “stop the bleeding” and eliminate the annual deficit?     

Is this the answer?  - -  a viable “bipartisan” solution / compromise?  

The recommended changes include provisions that run counter to the tenets of both political parties.   

The Right needs to acknowledge that wealthy individuals are going to have to continue to be the primary 

source of funds for both the operation of the federal government and for civil society.   

The Left needs to acknowledge that each citizen needs to take Personal Responsibility for their own life, rather 

than rely upon yet another government program.   

The federal government’s tax revenues should not decrease (yet) until the year after the annual deficit has been 

eliminated.   

Progressive income tax rates will need to remain in place until the federal government has begun to repay the 

cumulative debt.   

No individual / family should pay federal “income” taxes until they earn enough income to exceed the 

applicable federal poverty guideline amount. 

The “death tax” (aka the estate tax) should not be repealed until the federal government’s cumulative debt has 

been repaid.   

The Left needs to give up its “progressive” agenda and stop trying to buy votes with other people’s money, 

which means the Left needs to disavow Socialism and Big Government.   

In order to save this program, we need to correct Social Security’s fundamental flaw. 

The federal government needs to exercise Common Sense. 

The federal government’s only role should be to effectively discharge those responsibilities that are listed in 

the Constitution.   

It is time to dismantle the Administrative State, and allow civil society to re-establish itself.   

Both political parties need to actively work to minimize our citizens’ dependency on the federal government, 

and put an end to crony capitalism. 

The federal government needs to fully embrace the concepts of Opportunity for All and Favoritism to None. 


